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LIFE INSURANCE IN FORCE IN SELECTED COUNTRIES 


In the years since the beginning of World War II in 1939, life insurance in force 
has had rather spectacular gains in almost every country in the world for which sta- 
tistics are available. These gains have ranged from just over 100 per cent to 3,000 per 
cent, with most of the really big gains occurring since the end of the War in 1945. 

An important factor in this growth of life insurance, however, has been worldwide 
inflation. The countries where life insurance in force has grown the most are those 
where inflation has taken the greatest toll, such as France, Italy and Japan. Those where 
the currency has been relatively stable like Switzerland, Sweden and Norway have seen 
smaller gains in insurance in torce. In several countries, such as Greece and Germany, 
internal shifts in the economies make comparisons of recent years with pre-war impos- 
sible, but even so, it is apparent that life insurance maintains an important place in the 
family and national economies. 

One way of showing the effective gain of insurance in force, country by country, is 
to compare it with national income. In the period since 1939, not one country for which 
figures are available has shown an increase in the ratio of life insurance in force to 
national income. However, there has been some improvement in this picture since 1945. 
In Canada, for example, this ratio dropped from 156 per cent in 1939 to 101 in 1945 and 
rose again to 108 in 1952, and in the United States, it fell from 154 in 1939 to 83 in 1945 


INSURANCE IN FORCE AND NATIONAL INCOME 


Ratio of insurance in Force Ratio of Insurance in Force 
to National Income to Nationol Income 





Country 1945 1952 Country 1945 





Australia 57% 47% Netherlands 125% 
Canada 108 Norway * 
Denmark 32 Sweden 

Finland 24 Switzerland 

France li United Kingdom 


Italy * 10 United States 





*Figures not available. 





LIFE INSURANCE IN FORCE IN SELECTED COUNTRIES (Continued) 


and increased to 95 per cent by 1952. The same pattern is seen in Switzerland and the 
United Kingdom. 

The only country to show a ratio of insurance in force to national income in 1952 
of more than 100 per cent was Canada, where the ratio was 108. The next highest ratio 
was 95 for the United States. The ratio for the United Kingdom was 53 and for the Nether- 
lands it was 50. There are no other ratios which exceeded 50 per cent in 1952. 

Life insurance ownership per capita for selected countries has shown the same 
pattern of growth in this period as total life insurance, with gains since 1939 ranging from 
84 per cent inSwitzerland to 2,800 per cent in Italy. Since 1945, the gains ranged from 
35 per cent in Norway to nearly 1,200 per cent in Italy. 


LIFE INSURANCE IN FORCE IN SELECTED COUNTRIES 


Life Ins. in Force Life Insurance 


Dec. 31 Per Capita 
(000,000 Omitted) 


Country Currency 1945 1952 1945 


Australia Pounds 1,650 100 
Brazil Cruzeiros 36,382 191 
Canada Dollars 19,748 804 
Colombia Pesos 74 789 20 
Costa Rica Colones 9 25 144 36 
Cuba Dollars 75 150 308 30 
Denmark Kroner 2,867 4,582 7,000 


Finland Markka 14,100 26,243 148,144 


France Francs 67,798 161,563 1,100,000 


Italy Lire 26,891 63,609 848,000 
Japan Yen 30,378 4S St 925,292 
Netherlands Guilders 3,260 5,209 8,831 
Norway Kroner 2,161 35236 4,713 
Peru Soles 111 206 1,048 
Puerto Rico Dollars 41 86 156 
Sweden Kronor 8,720 15,300 
Switzerland Francs 9,750 
Turkey Liras 16 46 158 
United Kingdom Pounds 3,500 4,254 7,250 


United States Dollars 111,651 151,975 276,591 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





TYPE OF INVESTMENT 


ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





Nov. 
1953 


Nov. 11 Mos. 11 Mos. Nov. 30 Nov. 30 Oct.-Nov. 


1952 1953 


1952 


1953 


1952 


1953 





Government U.S. 


Canada 
Other 


$ 180 $ 227 


10 


-< 


21 10 
1 3 


568 
22 


$3,231 $3,926 $9,830$10,297 


732 
23 


83 
4 
l 





State, Pro- 
vincial 
Local 


U.S. 
Canada 
Other 


34 
30 


221 


163 
90 


102 


1,270 
673 
ra 


1,130 
596 
2 


£3 
25 





World Bank 


1 


l 35 


131 


128 





Railroad 


U.S. 
Foreign 


12 


196 334 


3;9 15 
38 


3,461 
of 


12 





Public 
Utility 


U.S. 
Foreign 


137 


1,007 


989 


29 30 


12,324 
404 


11,547 
378 





Other 


U.S. 
Foreign 


168 
14 


2,753 


3,121 


175 133 


14,683 
626 


12,982 
453 





TOTAL 


586 


7,737 


8,834 


44,146 


41,766 





PRE- 
FERRED 
STOCKS 


Railroad 


U.S. 
Foreign 


3 8 


96 


93 


-- 





Public 
Utility 


C.F. 
Foreign 


8 


676 


598 





Other 


U.S. 
Foreign 


2 


774 
1 





TOTAL 


10 


1,547 





COMMON 


STOCKS 


Railroad 


U.S. 
Foreign 


32 





Public 
Utility 


U.S. 
Foreign 


4 


629 





Other 


Us 
Foreign 


8 


50 


510 
1 





TOTAL 


12 


81 


768 


687 





Farm 


VA 
Other 


25 


334 


24 
1,832 


27 
1,649 





Non-Farm 


FHA 
VA 
Other 


60 
56 


778 
398 
2,078 


5,983 
3,911 
11,667 


5,648 
3,340 
10,423 





TOTAL 


3,588 


S35017 


21,087 





REAL 
ESTATE 


Company Used 


5 


20 


428 


397 





Investment 


Residentia 
Commerci 


l 
al 


13 


2 
162 


448 
1,088 


357 
964 





Other 


Farm 
Non-Farm 


2 fe 


15 
21 


19 
29 





TOTAL 


18 


167 193 


2,000 


1,766 


10 





POLIC Y LOANS 


35 


S25 


465 


2,873 


2,698 


oe 





CASH 


XXX 


“xxx 


XXX 


1,042 


1,002 


- 2 





OTHER ASSETS 


xxx 


XXX 


xxXX 


xXXX 


2,159 


1,939 


+ 47 





TOTAL 


$ 1,027 $873 $12,494 $13,250 $77,552 $72,415 $+431 





Totals for U. S. companies estimated on basis of reports from life insurance companies re- 


presenting 97% of all assets. 
“Other Assets” and “Total”. 


The amounts shown represent book values for all items except 
The change in holdings for the month may sometimes be greater 


than acquisitions for a particular item due to rounding, write-ups and other adjustments. 











LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





BEN A NT 
ee ene eee ee Nov. Nov. 1l mos. 11 mos. 


1953 1952 1953 1952 








DEATH BENEFITS Ordinary $95,157 $90,429 $1,138,267 $1,072,293 
(Other than Accidental Group 35.960 39,711 404,713 351,278 
Death Benefits) Industrial 18,787 17,971 223,950 212,440 


TOTAL 149,471 139,111 1,766,510 1,636,011 

ACCIDENTAL Ordinary 2,099 1,592 21,838 20,191 
DEATH BENEFITS Group 28 11 407 151 
(Paid under life policies) Industrial 879 912 9.395 8,797 


TOTAL 2,916 PAR Ee, 31,640 Ye RE Se 

MATURED ENDOWMENTS Ordinary 28,670 23,885 316,862 298,757 
Group 348 266 2,180 1,229 

Industrial 10,844 8,186 104,179 109,253 

TOTAL 39 ,862 35538 423,221 409 ,239 

DISABILITY Ordinary 35993 5,839 69 ,663 70,285 
PAYMENTS Group 2,066 1,459 19,781 17,455 
(Including Premiums Industrial 698 576 8,007 6,876 


Waived) TOTAL 8,717 7,874 97,451 94,616 
ANNUITY PAYMENTS Group 11,021 8,982 121,474 102,854 
Individual 24,950 19,613 265,036 235,926 





























TOTAL 35,971 28,595 386,510 338,780 

SURRENDER VALUES. Ordinary 42,331 32,904 465, 109 414,740 

Group 601 - 411 5,667 5,712 

Industrial 15,444 11,812 158,105 152,696 

TOTAL 58,376 45,127 628,881 573,148 

DIVIDENDS TO Ordinary 46,999 40,715 547,346 480,599 

POLIC YHOLDERS Group 5,287 4,181 90,253 83,280 

Industrial 2,788 2,359 71,573 72,103 

Annuity 1,763 1,246 16,320 12,661 

TOTAL 56,837 48,501 725,492 648 ,643 

TOTAL LIFE BENEFIT PAYMENTS $ 352,150 $ 304,060 $4,059,705 $ 3,729,576 

ACCIDENT & HEALTH Group 68,314 59 ,582 736,475 632,215 

BENEFITS Personal 13,352 12,501 185,793 148,207 

(Paid by life insurance Dividends L707 1,728 32,603 2¢ B34 

companies) TOTAL  $ 83,443 $ 73,811 $ 954,871 $_ 808,259 
Totals for U. S. estimated on basis of reports from life insurance companies representing 97% 

of all payments. 





























